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Abstract

The function and importance of banks in the country's economy is very
high due to the nature of their work; and if banks do not play their role properly
and cannot respond to investors and stakeholders, they will create a financial
crisis. Determining and managing liquidity (liquidity creation) of banks and
in particular recognizing the factors affecting this type of banks' liquidity, can
be of great assistance to supervisory authorities to advance the objectives and
prevent bank failures. Therefore, this research tries to calculate the liquidity
creation index and investigate the factors affecting the liquidity creation of
banks listed in Tehran Stock Exchange during the years 2010-2016. For this
purpose, a sample consisted of 8 banks listed in Stock Exchange were selected
and the liquidity creation index was calculated. Then, using the multivariable
regression model, the relationship between variables was investigated. The
results of the research indicate a weak performance in creating liquidity and
the existence of a significant and direct relationship between the ratio of the
bank size, total loan to the total deposits and quick ratio with The liquidity
creation index is a member of the statistical sample and The relationship
between stock market index changes and liquidity creation of banks was
reversed, It can be argued that, with the burgeoning capital market, bank
deposit rates lose their attractiveness to investors, which leads to a decrease in
deposits with the bank, and as a result of banks' liquidity creation due to
reduced available resources is reduced.
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