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Abstract

The aim of this study is to explain the relationship between
cognitive abilities and faith in intuition with trading strategies and
performance of professional investors in Tehran Stock Exchange. To
this end, we examine the components of cognitive ability and faith in
intuition on active / passive (buy and hold) and portfolio
diversification / concentration strategies as well as the performance of
investors. The sample consists of 310 professional investors including
160 traders and 150 analysts in the capital market whose data were
collected via questionnaires. Logistic regression and ordinary least

squares were used to analyze the data. The results show that for
traders, high faith in intuition is associated with more active trading,
and higher cognitive ability results in more concentrated portfolios.
Moreover, higher cognitive ability has a positive and significant effect
on traders’ performance, while higher faith in intuition has a negative
and significant effect on their performance. The results are somewhat
different for analysts, as their portfolios become more diverse with
their age, while faith in intuition leads to a more concentrated
portfolio. However, analysts’ intuition, like traders, is negatively and
significantly correlated with performance.
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1. Barberis & Thaler.

2. Direct cognitive ability measures.
3. Cognitive reflection test.

4. Demographic variables.
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1. Net purchasers (sellers).

2. Bosch-Rosa et al.

3. Experimental asset market
4. Epstein et al

5. Barber & Odean.

6. Buy & Hold.
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1. Direct cognitive ability measures.
2. Demographic variables.
3. Faith in intuition.
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