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Abstract

Purpose: Traditional reporting frameworks typically focus solely on
historical financial information, which is one of the main reasons they are
considered unsuitable for reporting on today’s public institutions that operate
with modern and multidimensional structures. Integrated reporting, by
contrast, provides a comprehensive approach by combining all pertinent
information related to an organization’s strategy, various risks, monitoring
processes, social and environmental impacts, and financial results. This
ultimately leads to the creation of a coherent set of reports characterized by
simplicity and transparency. The Tehran Stock Exchange and Securities
Organization has adopted the integrated reporting method; however, it has not
yet mandated its implementation as a compulsory requirement for listed
companies. The primary objective of this research is to identify and formulate
the factors that significantly impact the quality of integrated financial
reporting for companies actively trading on the Tehran Stock Exchange,
taking into account the critical importance of this reporting method in
influencing stakeholder decision-making processes.

Method: This research is designed as a quantitative study that is applied in
nature and conducted in the form of a survey with respect to data collection.
SPSS software was utilized to conduct detailed data analysis, while LISREL
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software was specifically employed for the purpose of performing factor
analysis, which is of an exploratory nature. The research population consisted
of 280 faculty members and professors specializing in financial management
and accounting from Tehran universities, as well as stock exchange experts,
professionals from financial and auditing institutions located in Tehran
Province, and financial managers and accountants working for companies
listed on the Tehran Stock Exchange. Using Cochran’s formula, a minimum
sample size of 162 individuals was determined; however, to account for the
possibility that not all distributed questionnaires would be returned, a total of
183 questionnaires were distributed. The fundamental aim of using factor
analysis in this research is to condense the number of variables into a more
limited set of underlying factors that indirectly influence the main variable
under study. Consequently, this analytical method has been utilized to
systematically analyze the collected data and effectively reduce the number of
variables.

Findings: Management factors, with a total factor load of 6.039; legal and
regulatory factors, with a total factor load of 3.127; organizational and
strategic factors, with a total factor load of 3.038; cultural and social factors,
with a total factor of 2.961; and factors related to market structure, with a total
factor load of 2.415, were respectively identified as the most significant
factors.

Conclusion: From the selected sample group, 168 individuals ultimately
responded to the distributed questionnaires, and their responses were
comprehensively analyzed as part of the research data. Based on extensive
studies conducted in relation to the research topic, in addition to results
derived from other related research, scholarly articles, projects, and the
findings from the administered questionnaire, a total of 41 initial variables
were identified. Following further in-depth investigation and consultations
with subject matter experts, 11 additional variables were identified and
incorporated, resulting in a final set of 30 variables deemed to be effective
factors influencing the quality of integrated financial reporting and internal
control among listed companies. After conducting factor analysis, the Kaiser
criterion was applied to determine the appropriate number of factors.
According to this criterion, five factors with characteristic values greater than
1 were deemed extractable. These factors collectively explained 91.4% of the
total variance in the variables.

Keywords: Exchange, Integrated Financial Reporting, Internal Control,
Reporting Quality
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