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Abstract

The food and drink industry is one of the main exporting sectors that has an
important share in the capital market and a considerable role in stock market
transactions via the collection of community micro-savings. Hence, the crucial aim
of this article is to investigate the effects of nominal exchange rate volatility and

Research Paper

entry of real shareholders on the return on assets (ROA) in the 44 food and drink
companies of the Tehran stock exchange as an export-oriented companies during the
period of 2011-2019. For achieving this, at first by using of Panel GARCH method,
the nominal exchange rate volatility has been estimated and then, the impacts of this
variabble with other explanatory variables such as entry of real shareholders, profit
margin, capital and interest rate to the operational profit, have been examined on
return on assets in these companies. The empirical results of model estimation by
GMM estimator revealed that the nominal exchange rate volatility has negative and
entry of real shareholders has positive and significant effect on the return on assets.
Moreover, the other explanatory variables like profit margin, capital and interest rate
have positive, positive, and negative effects on the return on assets in mentioned
companies. According to the results of this article, we can suggest that financial and
economic policymakers with decreasing exchange rate volatility through control of
domestic prices and capital market stabilization policies, motivate and stimulated
real shareholders to enter the capital market and increase the production and
profitability of food and drink companies.
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